Clarification on the Use of the Term “Environmental Additionality” by PCF

PCF uses the term “environmental additionality” to refer to the language on additional emission reduction in Art. 12 Kyoto Protocol and in Art. 37 and 43 in conjunction with Art. 44 in the CDM Modalities and Procedures (M&P). 

In line with Art. 44 M&P, PCF establishes the baseline for a proposed project activity as the scenario that describes the most likely course of action and development over time, selected from all plausible future scenarios including the proposed project activity. PCF establishes the project baseline by using a methodology that is based on one of the three approaches mentioned in Art. 48 M&P, duly justifying why the approach and the methodology is the most appropriate for the project activity. PCF then determines whether, in comparison with the baseline scenario, the project reduces emissions. If this is the case, following the definition in 43 M&P, PCF considers the project additional. It is important to note that, in developing and applying an appropriate baseline methodology, PCF always considers whether the proposed project activity would be the baseline scenario.

The CDM Modalities and Procedures as issued by COP 7 (Marrakesh Accords) contain the following language on additionality:

43. A CDM project activity is additional if anthropogenic emissions of greenhouse gases by sources are reduced below those that would have occurred in the absence of the registered CDM project activity.

44. The baseline for a CDM project activity is the scenario that reasonably represents the anthropogenic emissions by sources of greenhouse gases that would occur in the absence of the proposed project activity. …  A baseline shall be deemed to reasonably represent the anthropogenic emissions by sources that would occur in the absence of the proposed project activity if it is derived using a baseline methodology referred to in paragraphs 37 and 38 above.
37. The designated operational entity … shall review the project design document and any supporting documentation to confirm that the following requirements have been met: … (d) The project activity is expected to result in a reduction in anthropogenic emissions by sources of greenhouse gases that are additional to any that would occur in the absence of the proposed project activity, in accordance with paragraphs 43 to 52 below;

This language goes back to Art. 12 Kyoto Protocol which states in Paragraph 5: 

“Emission reductions resulting from each project activity shall be certified by operational entities … on the basis of: … (c) Reductions in emissions that are additional to any that would occur in the absence of the certified project activity.”

A search of documents on the UNFCCC website shows that the term “environmental additionality” was frequently used before and at COP-7 to distinguish the finally agreed definition of additionality (above) from other proposed and not agreed additionality concepts, definitions and criteria such as financial or investment additionality. In contrast, the term “project additionality”, which is now contained in the CDM Project Design Document, was rarely used before and usually not to identify a specific additionality concept, but in the sense of “additionality of a project activity”.

PCF does not believe that the term “project additionality” involves a different additionality concept or definition than that which the Parties have agreed on in the Marrakesh Accords and which PCF uses to develop its projects. However, PCF will seek guidance from the Executive Board on the definition of “project additionality” as this term also does not appear in official UNFCCC documents except the CDM-PDD. To avoid further confusion PCF will no longer use the term “environmental additionality” in its official documentation. 

