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Netherlands European 
Carbon Facility

The Dutch Government has played a pioneering role in 

the creation of an international market for carbon credits. 

Since 2000 the Ministry of Economic Affairs has been 

active in implementing Joint Implementation (JI) in Eastern 

European countries. Together with the World Bank, the 

Netherlands has developed procedures and guidelines for 

Joint Implementation, and has been involved in institution 

building in Eastern European countries. 

In August 2004, the Ministry of Economic Affairs agreed with the World Bank 

Group to develop JI projects for the Netherlands. 

By concluding one agreement together with both 

the IBRD and IFC, the Netherlands benefi ted from 

the large amount of knowledge about the Kyoto 

Mechanisms at the IBRD and from the IFC’s 

extensive knowledge of Eastern European markets. 

In this agreement the World Bank Group is assisting 

the Netherlands in acquiring 10 million tons of 

emission reductions from JI projects in Eastern 

European countries. 

The Ministry of Economic Affairs is confi dent that 

with the assistance of the World Bank Group 

it will be able to fulfi ll its commitment towards 

Joint Implementation with the Eastern European 

countries.

Pieter Boot

Deputy Director General of Energy

Ministry of Economic Affairs, the Netherlands

From the Ministry of Economic Affairs
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NECF Portfolio Development

The Netherlands European Carbon Facility (NECF) aims 

to purchase 10 million tons of carbon dioxide equivalent 

emission reductions by 2012. The NECF is managed 

under one agreement by both the World Bank and the 

International Finance Corporation (ICF). In this report, only 

the World Bank component of the portfolio is shown.
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Active NECF Portfolio (by contract values)

Geographic Distribution

As Joint Implementation projects are in practice located 

in countries with economies in transition, all projects are 

located in Eastern Europe. The active portfolio of the 

NECF is heavily skewed towards Russia (53%), followed 

by Ukraine (35%) and Poland (12%). 

Technological Distribution

From a technological perspective, the composition of the 

NECF portfolio is weighted toward oil and gas technology 

(53%), followed by hydro (35%), wind (6%) and energy-

effi ciency (6%). Oil and gas projects tend to be larger 

emissions-reducing, higher value projects than renewable 

power or energy-effi ciency projects. 

RUSSIA

Power Station North-Danilovsk

The project is located in Western Siberia in the Tumen region. Khanty 
Mansiysk constituency is located right in the heart of Tumen region near 
the city of Kogalim whose main industry is oil extraction. Population size 
of the Tumen region is about 700,000 and several oil companies operate 
in the region. This gas utilization project will be located next to Lukoil’s oil 
extraction fi eld. Regionenergogas, the project company, is setting up a 
gas fueled 33 megawatt power station to utilize and process into 
electricity, gas produced by Lukoil during the oil extraction process. In 
turn Lukoil will use the electricity generated by the project. Previously, 
this gas was fl ared without any productive use. The greenhouse gas 
emission reductions that will be purchased by the NECF will result from 
displacement of grid power, now supplied by a variety of energy sources 
including coal.
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